
 

April 2, 2021 

VIA ELECTRONIC TRANSMISSION 
Allison Herren Lee 
Acting Chairwoman 
U.S. Securities and Exchange Commission 

 
Dear Chairwoman Lee: 

According to whistleblowers and witnesses interviewed by my staff, it is alleged that in 
early 2020, certain individuals at the U.S. Department of Veterans Affairs (VA) may have leaked 
market-sensitive information, potentially impacting retail investors and stock prices.  The 
Securities and Exchange Commission (SEC) is chartered and equipped to investigate allegations 
of potential insider trading, and must ensure the integrity of our financial markets, especially 
with respect to information closely held by government employees that may impact financial 
markets. 

In connection to the allegations raised to my staff, a lawsuit filed in California alleges 
that, in January 2020 Veterans Education Success (VES) wrote a letter to Charmain Bogue, a 
Veteran Benefits Administration (VBA) senior employee, 
several for-profit educational i 1  

2   

busines
using their GI Bill benefits at those institutions.  

 
Seemingly as a result of Mr. Bogue  lobbying efforts, in a March 3, 2020, 

email obtained via a Freedom of Information Act (FOIA) request and provided to my office, as 

have cautioned those on the email chain that the information, and pending actions surrounding 
various schools, needed to be safeguarded.3  

 
 

                    
1 Complaint, Pomares v. United States Department of Veterans Affairs, Case # 21-cv-00084-H-MSB, at 3 (S.D. Cal., 
Jan 15, 2021) (Attached as Exhibit A). 
2 Veterans Education Service, Who We Are, Barret Bogue, https://vetsedsuccess.org/who-we-are/barrett-bogue/. 
3 Attached as Exhibit B.  
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Unfortunately, the VA appears to have failed to observe that advice, and as the lawsuit alleges, 
retail investors, without access to this privileged information, were harmed as a result.  

 
Additionally, a

p.m., after the stock market had closed, the VA issued a press release announcing it was 

4   
 
However, someone appears to have released market sensitive information about the 

impending announcement during the trading day and may have done so in the months between 
the January letter and the March 9 announcement as well.  At least one recipient of the early 
heads-  its decision to some, 
including VES. During the trading day at 2:26 p.m. E.T., VES tweeted its own press before the 

5  For that reason, the lawsuit: 
 

n 
during the period from January through March 2020 that adversely affected the 

price (ticker symbol: PRDO) fell from $18.83 to $7.96, a loss of 58 percent of its 
price and over $800 million in market capitalization. By July 2020, the VA had 
decided it would take no action against CEC but for many investors who sold 
during the near panic, their losses had already been realized, and for the 
professional traders, who may have received those tips, their profits had already 
been banked.6  
 

                    
4 Complaint, Pomares v. United States Department of Veterans Affairs, Case # 21-cv-00084-H-MSB, at 5 (S.D. Cal., 
Jan 15, 2021) (Attached as Exhibit A). 
5 Id. at 6-7. 
6 Id. at 1-2. 
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Government employees must adhere to the strictest of ethics standards.  The SEC in turn 
must ensure that the public maintains faith in financial markets, and that government employees 
with knowledge and insight into potentially market-
take, advantage of that insider information by feeding it to corporate fat cats and cronies, or even 
worse, using that information to financially benefit themselves.7 

 
To that end, I respectfully request that you answer the following questions no later than 

April 16, 2021. 
 

1. Has the SEC received complaints regarding the above fact pattern?  Is the SEC 
otherwise aware of the above fact pattern? 
 

a. Has the SEC opened an investigation into the above claims? 
 

b. If not, why not?  Does the SEC plan to open an investigation into these 
claims? 

 
2. What policies and procedures does the SEC have in place to identify and 

investigate potentially improper trading by government employees, and their 
potential access to information that could shift financial markets? 

 
3. Does the SEC take a proactive stance on briefing and distributing guidance to 

federal agencies on the importance and necessity of protecting information that 
could affect financial markets?  If so, what does the SEC do with respect to 
proactive measures? 
 

4. What tools does the SEC employ to educate and inform the federal workforce on 
the necessity to protect information that may have effects on financial markets?  
Has the SEC ever briefed the VA on the necessity to protect this type of 
information? 

 

Should you have questions, please contact my Committee staff at (202) 224-5225. Thank 
you for your attention to this important mater. 

Sincerely, 

 

Charles E. Grassley 

Rankling Member 

Committee on the Judiciary 

                    
7 15 U.S. Code §§ 78j, 78u-1(h); 17 CFR § 240.10b-5.  
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